
MINUTES OF BOARD MEETING 
OF 

IOWA COMPREHENSIVE HEALTH ASSOCIATION 
(Health Insurance Plan of Iowa) 

 
July 15, 2010 

 
A meeting of the Board of Directors of the Iowa Comprehensive Health Association 

(“Association”) was held on Thursday, July 15, 2010, at 3:30 p.m., at the offices of the Iowa 
Insurance Division.  Those participating were: 

 
Board Members 

 
Rod Turner, President     Angela Burke Boston 
 Bob Corn (by telephone)    Joseph E. Day 
Patty Huffman      Dale Mackel 
Craig Srajer (by telephone) 

 
Board Members Absent 

 
Senator David Hartsuch     Rep. Doris Kelly 
 Senator Rich Olive      

 
Other Participants 

 
Cecil Bykerk      Bill Boyd    

 Bernie Jamison (by telephone)   Debbie McCormick (by telephone) 
 Chad Somers (by telephone) 

 
A quorum having been declared, President Rod Turner, called the meeting to order at 

3:30 p.m. and the following business was conducted: 
 
1. Board Resignation.  Rod Turner reported that Karen Hanson submitted her resignation 

from the Board of Directors of the Association.  He said that Karen indicated in a letter to the 
Association that Principal periodically reviews its Board seats and decided it was time to no 
longer have a member on the Association’s Board. 

 
2. Federal High Risk Pool.  Rod Turner stated that the purpose of the meeting was to 

discuss the Association’s involvement in the qualified Federal High Risk Pool (“Federal High 
Risk Pool”) for the State of Iowa.  The Board discussed the risks for the Association to be 
involved and the use of a limited liability company to contract with the Federal Government to 
administer the Federal High Risk Pool in the State of Iowa.  After further discussion, the 
following motion was made by Joe Day and seconded by Dale Mackel and unanimously carried: 
 

RESOLVED, that the Association move forward with setting up a 
structure to administer the Federal High Risk Program in the State of Iowa.   



 
3. Organization of HIPIOWA-FED, LLC.  Bill Boyd reported that pursuant to the Board of 

Director’s action on July 7, 2010, a Certificate of Organization for HIPIOWA-FED, LLC 
(“HIPIOWA-FED”) was filed with the Secretary of State’s office.  A handout for the meeting 
was a proposed Operating Agreement for HIPIOWA-FED.  Mr. Boyd reported that the 
Operating Agreement provides that HIPIOWA-FED would be member-managed by a single 
member, the Association.  According to Mr. Boyd, this would mean that the Association Board 
of Directors would make decisions regarding HIPOWA-FED, in the Association’s role as the 
sole member of the member-managed organization.  Mr. Boyd also reported that in response to a 
comment received from Rod Turner, Section 2.1 of the Operating Agreement was being revised 
to provide as follows:  “The Company shall have the authority to engage in any lawful nonprofit 
purpose, and to engage in all other activities necessary, customary, convenient, or incident 
thereto.”  After further discussion, the following motion was made by Joe Day and seconded by 
Patty Huffman and unanimously carried: 
 

RESOLVED, the Operating Agreement of HIPIOWA-FED, as modified 
with respect to Section 2.1, be approved.   

 
4. Officers of HIPIOWA-FED.  Bill Boyd reported that HIPIOWA-FED could have officers 

but it was not required to have officers.  The Board discussed the advantages and disadvantages 
of having officers.  It was noted that the Board could defer the decision on having officers such 
as a President, Vice President, Secretary and/or Treasurer, until a later date.  The Board also 
discussed having an Executive Director appointed for HIPIOWA-FED.  After discussion, the 
following motion was made by Joe Day and seconded by Dale Mackel and unanimously carried: 
 

RESOLVED, that HIPIOWA-FED have an Executive Director with 
authority as set forth in the Operating Agreement as well as expressly 
determined by the Board of Directors of the Association from time to time. 

 
FURTHER RESOLVED, that Cecil Bykerk be appointed the Executive 

Director of HIPIOWA-FED.   
 

5. Banking Account.  Bill Boyd reported that it would be necessary for HIPIOWA-FED to 
establish a banking account for purposes of any contract with the Federal Government to 
administer the Federal High Risk Pool in the State of Iowa.  After discussion, the following 
motion was made by Joe Day and seconded by Dale Mackel and unanimously carried: 
 

RESOLVED, that the Association, as the sole member of HIPIOWA-
FED, approves all authorizations required by Wells Fargo Bank to establish a 
banking relationship with Wells Fargo Bank. 

 
FURTHER RESOLVED, that the officers of the Association are 

authorized to implement any banking resolution for purposes of establishment 
of all necessary banking account(s) for HIPIOWA-FED.   
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 Mr. Boyd reported that it was recommended that HIPIOWA-FED obtain a Federal Tax 
Identification Number for the bank account.   

 
6. Marketing Committee.  Cecil Bykerk reported on the proposed marketing activities for 

HIPIOWA-FED.  He reviewed the budget for such activity as reported in the proposal submitted 
to Centers for Medicare and Medicaid (“CMS”).  There also was discussion regarding the 
establishment of a marketing committee.  The consensus of the Board was to have Mr. Bykerk 
work with Angela Burke Boston on marketing activities and to report back to the Board on plans 
to retain the services of a third party to market the product. 

 
7. Federal High Risk Pool Contract.  The Board discussed the draft form of Contract to 

Operate a Qualified High Risk Pool (“Contract”).  Cecil Bykerk noted that the proposed contract 
with the Federal Government included the Contract, Proposal and Solicitation.  He reported that 
Bill Boyd had provided proposed revisions to the form of Contract and Proposal that were 
deemed necessary in order for HIPIOWA-FED to be the contracting party.  Mr. Bykerk also 
reported that he had provided copies of the draft revisions to the Contract and Proposal to the 
individuals at CMS who are responsible for negotiating the contract for the State of Iowa and 
that they had stated that the proposed revisions were acceptable. 
 

Mr. Bykerk reported that there were still revisions that needed to be made to the Proposal and 
that these revisions would need to be approved by CMS.  It was determined that the revised 
Proposal and Contract would be sent to the Board for review prior to submission to CMS.  After 
further discussion, the following motion was made by Joe Day and seconded by Dale Mackel 
and unanimously carried: 
 

RESOLVED, that revised versions of the Proposal and Contract be 
distributed to the Board for review and comment and a special meeting be 
scheduled upon request of any Board member to discuss and finalize the 
Proposal and Contract. 

 
FURTHER RESOLVED, that in the event that no special meeting of the 

Board is requested for purposes of discussing and finalizing the Proposal and 
Contract, the Executive Director is hereby authorized to execute and submit 
the Proposal and Contract to Operate a Qualified High Risk Pool on behalf of 
HIPIOWA-FED.   

 
8.  HIPIOWA-FED Contracts.  The Board discussed the need to have contracts between 

HIPIOWA-FED and Benefit Management, Inc. (“BMI”) and HIPIOWA-FED and MedTrak for 
administration and pharmacy benefit management services.  Bill Boyd reported that the existing 
contracts between the Association and these entities could be used as the basis for the contracts 
between HIPIOWA-FED and these entities.  He noted that there would be some differences 
given the unique requirements imposed on HIPIOWA-FED under the Contract that would need 
to be “flowed down” to these entities.  After further discussion, the following motion was made 
by Joe Day and seconded by Dale Mackel and unanimously carried: 
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RESOLVED, that draft agreements for services to be rendered by Benefit 
Management, Inc. and MedTrak be distributed to the Board for review and 
comment and a special meeting be scheduled upon request of any Board 
member to discuss and finalize either or both of the agreements. 

 
FURTHER RESOLVED, that in the event that no special meeting of the 

Board is requested for purposes of discussing and finalizing either or both of 
the agreements, the Executive Director is hereby authorized to execute the 
agreements on behalf of HIPIOWA-FED.   

 
Mr. Boyd noted that other contracts would be necessary in order for HIPIOWA-FED to 

perform the Federal High Risk Pool Contract.  The Board discussed contracts with Cecil Bykerk 
as Executive Director of HIPIOWA-FED and Margaret Onstott as the actuary for HIPIOWA-
FED as well as other arrangements.  The Board indicated that it was not necessary to finalize 
such contracts prior to signing the contract with HHS.  Such contracts will progress as time 
allows but need not be completed before the HHS signing. 

 
9. Directors and Officers Insurance Coverage.  The Board of Directors reviewed proposals 

for Directors and Officers (“D&O) coverage.  Three quotes were obtained.  Mr. Boyd said that 
the broker used by the Association recommended the D&O coverage offered through Allied 
World.  The Board discussed the merits of having coverage in the amount of $2,000,000.  After 
further discussion, the following motion was made by Dale Mackel and seconded by Joe Day 
and unanimously carried: 
 

RESOLVED, that the Association acquire D&O coverage with coverage 
limits in the amount of $2,000,000 from Allied World.   

 
10. Frequency of Payment for Federal High Risk Pool Coverage.  The Board discussed 

whether there should be options made available to enrollees in the Federal High Risk Pool to 
allow them to pay “premiums” for coverage on a quarterly, semi-annual, or annual basis.  Board 
members expressed concern for such payments in the event that the program terminates before 
the end of the coverage period.  The Board directed BMI to not make such payment arrangement 
options available for the program.   

 
The meeting adjourned at 5:42 p.m. 

 
 
_______________________ 
Dale Mackel, Secretary  
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